
RECOMMENDATION TO Executive Committee 

AGENDA ITEM:  IV.E. 

AAR Investment Policy  Recommendation 

BACKGROUND:  Major bond rating agencies (S&P, Moody's, and Fitch) use upper and lower-
case letters rating the credit quality of a bond.  'AAA' and 'AA' (high credit quality) and 'A' and 
'BBB' (medium credit quality) are considered Investment Grade and indicates that a municipal 
or corporate bond has a relatively low risk of default. The Arizona Association of REALTORS® 
(AAR)  investment policy restricts AAR to only investing in bonds with a rating of no less than A 
by nationally recognized rating service.  The AAR's investment advisors,   UBS Financial Services,  
has advised that AAR is  significantly limiting its investment universe by not allowing Investment 
Grade bonds into portfolios. Many high quality corporations now hold a BBB rating, but are still 
considered Investment Grade.  (See attached letter from UBS Financial Services Account Vice 
President T. Ryan Moore, CFP) 

BUDGET IMPACT: 

None. 

RECOMMENDATION FROM:  SUE FLUCKE, PRESIDENT, PAULA SERVEN, TREASURER and 
MICHELLE LIND, CHIEF EXECUTIVE OFFICER 

Amended POLICY EXC.12 and T.2 - OPERATING FUNDS AND INVESTMENT POLICY as 
follows: 

All AAR Funds not immediately required shall be invested by the CEO and Controller at the 
direction of the Treasurer and Executive Committee.  Permitted investments shall include: 
Obligations of the US Treasury; obligations of an agency of the US Government; obligations of 
and obligations fully guaranteed by any of the fifty (50) states of the United States of America; 
Auction Preferred Stock (APS) and/or Auction Rate Certificates (ARC) and/or Variable Rate 
Demand Obligations (VRDO) and corporate bonds with AN INVESTMENT GRADE RATING a 
rating of no less than A by a nationally recognized rating service.  Funds invested in certificates 
of deposit shall not exceed the total amount insured, including interest earned to maturity, so 
that a guarantee is made of return of principal and interest. 

 

FOR MORE INFORMATION CONTACT: Sue Flucke at SueFlucke@kw.com, Paula Serven at 
PServen@cox.net or Michelle Lind (602-248-7787) at  MichelleLind@AARonline.com. 
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