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K. Michelle Lind, Esq.

Arizona Association of REeallors
258 East Oshorne Road, Suite 200
Phoenix, AZ 85C12-Z327

Cear Ms. Lind:

Thiz is in response ta your letter of July 27, 2000, to one of my staT members,
William Christie, inquiring about this office’s enforcemant poiicies ragarding Section 9 of
BESPA, which is found at 12 U.S.C. Saction 2608,

This issue was acdressed in the enclosed Movember 25, 1994, letier from Assistant
Secretary Hal DeCell o Mr. Ty Strout, Exccutive Vice President of the Arizona Association
of Realtors, While the Department’s intention to propose a rule never carme to fraition, this
office has continuad to take the enforcement position outlined in the attached letter. In
summary, the Department will not enforce Section 9 of RESPA against a seller who selecs
the title insurance company if the seller is paying for the owner's title insurance policy, and
does not require the buyer to uge the title insurance company for the simultaneousy issued
lender's policy, HUD would take action under Saction 9, however, in situations where a
seller required a buyer tc pay the seller an amount towards closing costs and the seller
used a portion of the buyer paid closing costs for the owner's sitle insurance without
providing the buyer wilh a choice of that fitle company.

| trust this is responsive to your concems.
aincaraly,
Jleltcen y, i‘f-/é?fff?g
Rebecca J. Haoltz
Acting Direclor, Office of Consumer
and Regulatory Affairs
Direclor, RESPAVILS Division
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