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July 27, 2000

Mr. William 3. Chrstie
BESI A/ nterstate Lene Sales Division
Foom 9144

451 Seventh Strest 5W

Washington, DC 20417

He: Heal Estate Sertlerzent Procedures Act (“RESPA™
Dcar Mr. Christie:

[am General Counsel for the Arizona Association of REALTORS® (“AAR"). AAR represcmls
over 23, 000-real estate brokers and agents in the State of Afzona. A membher of AAR, Cegil
Daniels, forvarded 2 copy of your e-mail correspondence regarding RESPA o me. 1 appreciate
your assistance in clarifying an issue that has concerned brokers and agents in this state for quite
SO (e,

AAR's Realdential Resale Purchase Contract (“Contract’™ guores 12 USC §2608 and srates:

RESPA: The Real Esae Setlement Procedures Act [“RESEA™
requires that no Seller of property that will ke surchased with the
assistance of a federally-related mortgage loan shall require, direcd ¥ ar
imdirectly, a5 a conaition ol selling the praperty, that title insurance
covering the propery be purchased by the Buyer from any particular
fdtle company.

{Contract page 3, lines 99-101, a copy of which is enclosed for vour reference).

The Contract also requires the seller to pay for the buyer's title insurance policy. The Contract at
lingsl 16-119 states;

Buyer shall be provided at Seller’s expense an Amesican Land Title
Association (MALTA™ Fomeovwners Titls [nsurance Palicy, or if not
available, an ALTA Residential Title Insurance Policy (“Plain
Language™™1-4 units™ or, if aot availabic, a Siandard Owrer's Title
Insurance Policy, showing the title vested in Buyer . . ..
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The buyer may, and usually does, pay for the cos's of <he lencers litle insurancs
olicy.

Basged on vour m:rm:spunden-.e [ underscand that under the above contracmal
terms, the seller can require as u condition of selling the property, that the title
insurance covering the property be purchased (by the seller) from = particular title
company, without violating RESPA, 12 USC §2608.

I would appreciae your weitlen zoafirmat.on of the foregoi: 12. Thank-vou again
for your assistance,

Very Truly Yours,
Q@;ﬁ
K. Mockells Lind
AAR General Counsel

ML

Enclosures
A AR Residential Purchase Cantract



